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SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 
REF: (A) STATE 191803, (B) BUENOS AIRES 5168 

1 . WE HAVE BEEN INFORMED BY GOA AND REPRESENTATIVES OF 
FOREIGN CARRIERS THAT THE GOA LEVIES NO TAXES ON 
INSTRUMENTS OF FOREIGN COMMERCE. WE WERE UNABLE TO 
OBTAIN DEFINITE ANSWER ON THE POSSIBILITY OF RETALIATION 
IN THE EVENT THE U.S. IMPOSES SUCH TAXES. HOWEVER, 

RECIPROCITY IS A COMMON PRINCIPLE IN GOA LEGISLATION AND IN 
AGREEMENTS WITH FOREIGN COUNTRIES. 

2. NOTWITHSTANDING THE ABOVE, THERE IS A PENDING 
DRAFT DOUBLE TAXATION AGREEMENT FOR AIR AND MARITIME 
TRANSPORT (SEE REF B.) WHICH CONTAINS PROVISION EXEMPTING US 
COMAPNIES FROM ARGENTINE TAXES ON "CAPITAL AND ASSETS" 
RELATING TO INTERNATIONAL MARITIME OR AIR TRANSPORT BUSINESS 
AND A SIMILAR PROVISION PROVIDING ARGENTINE CARRIERS 

WITH A RECIPROCAL EXEMPTION IN THE U.S. WE ASSUME THAT 
THIS PROVISION WOULD COVER TAXES ON INSTRUMENTS OF 
FOREIGN COMMERCE. WE WOULD APPRECIATE RESPONSE FROM 
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DEPARTMENT ON ACCEPTABILITY OF THIS PROPOSED AGREEMENT. 
CASTRO 
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